ALGORITHMIC TRADING PORTFOLIO

INNOVATIVE PERFORMANCE

Algorithmic trading portfolio correlation analysis, 2016-05-31
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J , \ . , Algorithmic trading portfolio employs both trend following
2008-01  2009-01 2010-01 2011-01 2012-01 2013-01 2014-01 2015-01 2016-01 and mean revers|0n (Contra trend) Strateg|es that take
Or 56% -199% _34:t°305% 18% position against the market direction. This means if the
$ ¥ ¥ market is falling at some point it will take long position. This
allows to generate a profit if market falls with swings.
However this strategy makes a loss if this fall is fast, lasts for
several days and has no retracements. In rising market

: : : : : mean reversion strategies takes short position - selling.
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In the figure on the left we depicted several market distress
periods in US, European and Asian markets. Alongside we
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cases negatively. We think that there is no strong

correlation.

Algorithmic Trading Portfolio results shows weak positive correlation to stock indexes — less than 0.25 in a long
period both for daily and monthly returns. In contrary, correlation between these stock indexes varies from 0.64 to
0.97 — very strong correlation.

Since 2008-01 all these stock indexes had negative monthly returns 22 times but Algorithmic Trading Portfolio only
had 10 negative months of those 22. ATP shows moderate results even when all main word economies falls.
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DISCLAIMER Algor ithmic Trading Por tf olio (Investment f und) is alter native investment f und designed f or Pr of essional investor s only and super vised by the Centr al bank of Lithuania. The inf or mation contained in this document does not constitute asolicitation or of f er to
investinany f inancial products. It does not constitute legal or fiscal advice nor does it provide specif ic investment advice. Detailed inf or mation about the f und can be f ound in the f und's r ules, prospectus and Key investor inf or mation document that can be obtained f romOr ion
Asset Management. T he data has been compiled f romsour ces deemedr eliable and is accur ate to the best of our knowledge; however , we accept no obligation whatsoever fromthe inf or mation given. Orion Asset Management assumes no (dir ect or indir ect) liability f or any
losses whichresult f romthe dataand inf or mation published her ein. The of f ering and sale of the pr oducts describedin this document is legally restricted in cer tain jurisdictions. Per sons who ar e subor dinate to such jur isdictions have toinf or mthemselves about such
restrictions and must adher e to them. The potential f or highr etur ns of this investment str ategy is combined withsignif icant risks. Evenatotal loss of theinvested capital is possible. Per f or mance f romthe past is no guar antee of f utur e r esults. Funds management company is

not liable f or thelosses of the fund suff eredduetothe fluctuations of financial markets



