
 

 

ALGORITHMIC TRADING PORTFOLIO
I N N O V A T I V E  P E R F O R M A N C E

DISCLAIM ER  A l gor i thmi c T r adi ng Por t f ol i o (Investment  f und) i s al ter nat i ve i nvestment  f und desi gned f or  Pr of essi onal  i nvestor s onl y and super vi sed by the Cent r al  bank of  Li thuani a.  T he i nf or mat i on contai ned i n thi s document  does not  const i tute a sol i ci tat i on or  of f er  to 

i nvest  i n any f i nanci al  pr oducts.  I t  does not  const i tute l egal  or  f i scal  advi ce nor  does i t  pr ovi de speci f i c i nvestment  advi ce.  Detai l ed i nf or mat i on about  the f und can be f ound i n the f und’ s r ul es,  pr ospectus and Key i nvestor  i nf or mat i on document  that  can be obtai ned f r om Or i on 

Asset  M anagement .  T he data has been compi l ed f r om sour ces deemed r el i abl e and i s accur ate to the best  of  our  knowl edge;  however ,  we accept  no obl i gat i on whatsoever  f r om the i nf or mat i on gi ven.  Or i on Asset  M anagement  assumes no (di r ect  or  i ndi r ect ) l i abi l i ty f or  any 

l osses whi ch r esul t  f r om the data and i nf or mat i on publ i shed her ei n.  T he of f er i ng and sal e of  the pr oducts descr i bed i n thi s document  i s l egal l y r est r i cted i n cer tai n j ur i sdi ct i ons.  Per sons who ar e subor di nate to such j ur i sdi ct i ons have to i nf or m themsel ves about  such 

r est r i ct i ons and must  adher e to them.   T he potent i al  f or  hi gh r etur ns of  thi s i nvestment  st r ategy i s combi ned wi th si gni f i cant  r i sks.  Even a total  l oss of  the i nvested capi tal  i s possi bl e.  Per f or mance f r om the past  i s no guar antee of  f utur e r esul ts.  Funds management  company i s 

not  l i abl e f or  the l osses of  the f und suf f er ed due to the f l uctuat i ons of  f i nanci al  mar kets.  
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Algorithmic trading portfolio outperforms main world stock 

indexes mainly because it usually does not fall significantly 

as does stocks at the some points. A wide diversification 

and sell-short orders allows the Fund to be less volatile and 

decrease or avoid losses during bad global economic 

periods. In addition the Fund usually performs the same or 

better during calm periods. Therefore Algorithm Trading 

Portfolio usually earns more than stocks at any long and 

short (6 month) period. 

 

Algorithmic trading portfolio employs both trend following 

and mean reversion (contra trend) strategies that take 

position against the market direction. This means if the 

market is falling at some point it will take long position. This 

allows to generate a profit if market falls with swings. 

However this strategy makes a loss if this fall is fast, lasts for 

several days and has no retracements. In rising market 

mean reversion strategies takes short position - selling. 

 

In the figure on the left we depicted several market distress 

periods in US, European and Asian markets. Alongside we 

depicted how Algorithmic trading portfolio was performing 

during such times. We can see that in some cases it 

performs positively, in some cases around zero and in some 

cases negatively. We think that there is no strong 

correlation.  

 

Algorithmic Trading Portfolio results shows weak positive correlation to stock indexes – less than 0.25 in a long 

period both for daily and monthly returns. In contrary, correlation between these stock indexes varies from 0.64 to 

0.97 – very strong correlation. 

 

Since 2008-01 all these stock indexes had negative monthly returns 22 times but Algorithmic Trading Portfolio only 

had 10 negative months of those 22. ATP shows moderate results even when all main word economies falls. 
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